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RUSSIAN APPROACHES ТО NATURAL
GAS COOPERATION IN NORTHEAST ASIA

SergeySEVASTIYANOV

Vladivostok State Uпiversity о/ Ecoпomics aпd Service

N0rtheast Asia plays а growing role in Rиssian foreign policy becaиse Moscow airns to иse its
econornic relations with Asian states to enhance the econornic developrnent and cornprehen-

sive secиrity of the Rиssian Far East and eastem Siberia. Moreover, Rиssian regional involvernent as an
irnportant and reliable energy sиpplier coиld contribиte sиbstantially to rnиltilateral cooperation in North-
east Asia.

Recent events dernonstrated that Moscow has Ьееп gradиally assиrning а greater cornrnitrnent to
developing the RFE: the Rиssian govemrnent has fиlfilled its obligation to invest dornestic funds in а siz-
able part of the region's rnиltibillion dollar infrastrиctиre projects. Foreign investors have long awaited
sиch а positive signal (Sevastyanov 2005Ь: 145). At the sarne tirne, other cornponents of the Rиssian
NEP - the lirnits placed оп foreign investrnents and the preferential treatrnent given to the two largest
state-owned cornpanies (Gazprorn and Rosneft) in recent years - have changed the playing field for for-
eign investors in the energy sector.

In Janиary 2007 Pиtin approved а proposal allowing two state-owned cornpanies (Gazprorn and
Rosneft) to share eqиally in oil and gas extraction in projects оп the Rиssian continental shelf. This deci-
sion effectively blocks foreign cornpanies frorn getting а rnajor share in these projects.

Gazprorn has always Ьееп the nиrnber опе сотрапу in Rиssia - а clear favorite of consecиtive Pres-
idents (Ye1tsin, Pиtin, Medvedev). In addition to its high stakes in energy projects, the gas giant is bиying
shares in related econornic sectors (coal rnining, organic chernicals, electricity) as well as in the rnedia.
Moreover, in 2006 the RF presidential adrninistration rеsипесtеd an idea to increase the share of coal in
the Rиssian intemal fиel balance frorn the cиrrent 13% to 35% in 2015 thиs giving Gazprorn а practical
opportиnity to sell rnore gas abroad.

The RFE is а critical area for Gazprorn's expanded investrnent activities. In the short-terrn, first it
will sell Sakhalin gas to local consиrners in the RFE and later to foreign partners. Ву 2011 Gazprorn plans
to prolong Sakhalin throиgh Кhabarovsk аН the way to Vladivostok. This will make it possible to achieve
Gazprorn's goal ofrnaking gas available to both residents ofthe RFE and NБА coиntries.

Gazprorn chose to иse gas frorn the Sakhalin-3 project to sиpply its dornestic and foreign cиstorners.
This project consists of foиr gas and oil fields prodиcing rnore than 700 rnillion tons of oil and 1.3 billion
cиbic rneters of gas. Ву cornparison, together the Sakhalin-l and Sakhalin-2 projects prodиce aboиt 450
million tons of oil and 1 Ыlliоп сиЫс rneters of gas. Gazprorn's selection of Sakhalin-3 as its principal
soиrce of gas indicates the priority it places оп the Sakhalin projects, while developing the gas frorn the
Kovykta field in Siberia appears to Ье а rnore distant goal.


